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Simple Interest

Find the simple interest. Then find the sum of the principal and the interest.

Principal = $450

Interest rate = 4.9%

Time = 6 months

Step 1: Use the interest formula. Fill in the information
you have been given.

I=pXrxt
Interest (/) = Principal (p) X Rate (r) X Time (¢)
/ = $450 X 49% X 6 months

Change numbers so you can calculate.

4.9% = 0.049

6 months = % = %year =05

/ = $450 X 0.049 X 0.5

Step 2: Multiply to find the interest.

/= $450 X 0.049 X 0.5
/= $22.05 X 0.5 = $11.025

The interest is about $11.03.

Step 3: Add to find the principal
plus the interest.

$450 + $11.03 = $461.03

Find the simple interest and the sum of the principal and the interest for each.

Principal Interest Rate Time Interest Principal + Interest
1. $598 6.6% 1yr
2. $225 4.2% 1yr
3. $980 6.7% 1yr
4. $1,560 5.0% 6 mo
5. $209 7.1% 3 mo
6. $876 4.0% 6 mo
7. $22.50 5.5% 1yr
8. $10,000 4.75% 9 mo
9. $3,000 4.0% 3 mo
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Simple Interest

Use the table to solve Problems 1-4.

Comparison of Bank Account Interest Rates

Bank Account Interest Rate Terms
Oak Savings Savings 1.75%
Bank AdvantageSave 2.5% Minimum balance of $300
Maple Trust Standard Savings 2% Minimum balance of $100
Company Special Savings 2.75% Minimum balance of $500

1. Melinda has $200 to open an account.

How much interest will that amount earn

in an ordinary savings account at Oak
Savings? at Maple Trust?

Show Your Work

. Melinda opens a savings account at Oak
Savings with $200. A year later, she puts
all the money in the account, plus another
$150, in an AdvantageSave account. How
much money will be in that account a
year later?

. Rodney deposits $350 into a Standard
Savings account at Maple Trust. After 1
year, he withdraws $255. Is his account
balance above or below the minimum?
Explain.

. Season passes to Water World cost $60,
but they go up to $80 next week. Amber’s
father will lend her the $60, but will
charge her a simple interest rate of 2%
per month. Amber figures it will take her
3 months to pay her father back. What
advice would you give her? Explain.

Copyright © Houghton Mifflin Company. All rights reserved.

Use with text pages 472-473.




